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Independent Auditors’ Report
To the Members of Bengal Anmol South City Infrastructure Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS Financial Statements of Bengal Anmol South City
Infrastructure Limited (“the Company”) which comprise the Balance Sheet as at 31°* March, 2018, the
Profit and Loss (including the Statement of other comprehensive income), the Statement of Changes in
Equity and the Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information (herein after referred to as “the Ind AS Financial
statements”).

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statements
that give a truc and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in cquity of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
prescribed under Section 133 of the Act read with the Companies(Indian Accounting Standards)
Rules,2015,as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the:
provisions of the Act for safcguarding the asscts of the Company and for preventing and detecting
frauds and other irregularitics; selection and application of appropriate accounting policics; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating cffectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether duc
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS Financial Statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and read with the
Rules issued there under and the Order issued under scction 143(11) of the Act.

We have conducted our audit of the Ind AS Financial Statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
cthical requirements and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the Ind AS financial statements. The procedures selected depend on the auditor’s judgment, including

the assessment of the risks of material misstatement of the Ind AS_financial statements, whether due to
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the assessment of the risks of material misstatement of the Ind AS financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial
statements.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at 31* March, 2018, and its Loss including other comprehensive
income, the changes in cquity and its Cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order to the
extent applicable,

2. Asrequired by scction 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and the Statement of Changes in Equity dealt with by
this report arc in agreement with the books of account;

(d) In our opinion, the accompanying Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with the Companies (Indian
Accounting Standards) Rules, 2015,as amended;

(¢) On the basis of written representations received from the Directors as on 31* March, 2018,
and taken on record by the Board of Directors, none of the Directors is disqualified as on
31*March, 2018 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectivencss of such controls, refer to our separate Report in
“Annexure B”; and
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(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us:

i.  The Company does not have any pending litigations which would impact the positions
of financial statements

ii. ~ The Company did not have any long-term contracts including derivative contracts for
which there were any material foresecable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.S K. AGRAWAL & CO.
Chartered Accountants
Firm Registration No.-306033E

//__
(J.K.Choudhury)

Partner
Membership No. 9367

Place: Kolkata
Dated: 21st June,2018
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Annexure A to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditor’s Report to the members of Bengal Anmol South
City Infrastructure Limited (“the Company”) on the Ind AS financial statements for the year ended on
31* March 2018. We report that:

L (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant &Equipments;

(b) The Company has a regular programme of physical verification of its Property, Plant &
Equipments by which Property, Plant &Equipments are verified in a phased manner. In
accordance with this programme, certain Property, Plant & Equipments were verified during the
year and no material discrepancies were noticed on such verification. In our opinion, this
periodicity of physical verification is reasonable having regard to the size of the Company and
the nature of its assets;

(c) According to information and explanation given to us and on the basis of our examination of
the records of the Company, the title deeds of immovable properties are held in the name of the
Company.

II.  The inventories have been physically verified during the year by the management at regular
intervals. In our opinion and according to the information and explanations given to us, no
material discrepancies were noticed on physical verification;

III. ~ The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies, Act, 2013. Accordingly, the provisions of this clause of the Order are not
applicable.

IV.  In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act with respect to the loans,
investments, guarantees and securities made;

V. The Company has not accepted any deposits within the meaning of Section 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of the clause 3(v) of the order are not applicable to the Company.

VL.  The maintenance of Cost Records as specified by the Central Government under section 148(1)
of the Act is not applicable to the Company. Accordingly, the provisions of this clause of the
Order are not applicable to the Company.

VII.  (a) According to information and explanations given to us and on the basis of our examination
of the books of account, and records, the Company regular in depositing undisputed statutory
dues including Provident Fund, Employces State Insurance, Income-Tax, Sales tax, Service Tax,
Value added Tax, Goods & Services Tax, Cess and any other statutory dues to the appropriate
authorities. According to the information and explanations given to us, no undisputed amounts
payable in respect of the above were in arrears as at 31¥ March, 2018 for a period of more than
six months from the date on which they became payable. During the year, the company did not
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have any dues towards duty of excise, duty of custom, Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Value added Tax, Goods & Services Tax, Cess.

(b) According to the information and explanations given to us, there are no material dues in
respect of Sales Tax, Income Tax, Custom Duty, Service Tax, Goods & Service Tax and Cess.

VIII.  To the best of our knowledge and belief and according to the information and explanations
given to usthe Company has not borrowed any sum or taken any loan from financial institutions,
banks, Government or debenture holders.

IX.  To the best of our knowledge and belief and according to the information and explanations
given to us, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments)or through term loans during the year;

X.  According to the information and explanations given to us, no material fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the year;

XI.  According to the information and explanations given to us, the Company has not paid any
remuneration to the managerial personnel. Accordingly, the provisions of this clause of the
Order are not applicable to the Company.

XII.  In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii)
of the Order are not applicable to the Company;

XIII.  In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of the Act and the details have been disclosed in the Ind AS Financial Statements as
required by the applicable Indian Accounting Standards;

XIV.  According to the information and explanations given to us and based on our examination of
records, the Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year;

XV.  According to the information and explanations given to us and based on our examination of
records of the Company, the Company has not entered into any non-cash transactions with
Directors or persons connected with them. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable;

XVI.  The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934,
For SS K.AGRAWAL & CO.
Chartered Accountants
Firm Registration No.-306033E

0
M P]/
(J.Kﬁ;t;;ury)

Partner
Membership No. 9367

Place: Kolkata
Dated: 21st June,2018
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Annexure B to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bengal Anmol South City
Infrastructure Limited(“the Company™) to the extent records available with us in conjunction with our
audit of thelnd AS financial statements of the company as of and for the year ended 31 March, 2018.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance note on Audit of internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICATD).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and crrors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act,2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with cthical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated cffectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
cvaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation ofInd AS
financial statements for external purposes in accordance with gencrally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect on
the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting. includmg the
possibility of collusion or improper management override of controls, material misstatements due o
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31% March 2018, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in Guidance
Note on Audit of Internal Financial Control over Financial Reporting issued by the ICAL

For SSK.AGRAWAL & €O,

Chartered Accountants

Firm Registration No.-306033E
L
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\/ (J.K.Choudhury)
Partner
Membership No. 9367

Place: Kolkata
Dated: 21st June, 2018
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BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED

CIN NO. - U70101WB2007PLC117604
Balance Sheet as at 315t March 2018

ASSETS
Non-Current Assets
Property Plant and Equipment
Financial Assets

(a) Loans
Other Non-Current Assets

Current Assets
Inventories
Financial Assets
(a) Investments
(b) Trade Reccivables
(c) Cash and Cash Equivalents
(d) Bank Balances Other than (c) above
(¢) Other Financial Assets
Current Tax Assets (Net)
Other Current Asscts
Deferred Tax Assets (Net)

Total Assets

EQUITY AND LIABILITIES
Equity
Equity SLare Capital
Other Lquity
Total Equity
Liabilitics
Non-Current Liabilitics
Financial Liabilities

(a) Other Financial Liabilities
Provisions

Current Liabilitics
Financial Liabilitics

(a) Borrowings

(b) Trade Payables

(¢) Other Minancial Liabilities
Other Carrent Liabilities
Provisions
Current Tax Liabilities (Net)

Total Liabilitics
Total Equity and Liablitics

Significant Accounting Policies

Amount in Rs.

Notes As at 31-Mar-2018 As at 31-Muar-2017 As at 01-Apr-2016

4 12,72,869 15,45,526 19,21,033
5¢ 2397510 2397510 83.200
7 - - 80,32,372
36,70,379 39,43,036 1,00,38,605

8 54,27 88,474 64,56,50,093 61.95,71,105
5a 5,132,834 = 32,82,648
5b 55,86,935 3287469 38540,
9a 4,84,635 - 2.25,60,602 19,94,032
9b 26,000 26,000 54,26,000
5d 1,24,864 18,132 37,563
15,33,176 - -

T 3195476 80,60,336 88,95,241
6 3,29,585 292635 228,794
55,45,82,979 67,98,95,287 63,98,40,844

55,82,53,358 68,38,38,323 64,98,79,449

10 20,00,000 20,00,000 20,00,000
11 20,02,410 4,57,58,412 341,14 957
40,02,410 4,77,58,412 3,61,14,957

12b 91,60,686 81,38,522 84,494,224
13 6,10,407 4,22,001 2,75,285
97,71,003 85,610,523 $7,19,509

12a 34,0794 368 38,37.12.600 29 73.031,070
14 8,62,68,121 5.56.52 891 D281 876
12b 4,67,214 4,854,738 19,641,542
15 11,67,53,753 18,30,95,152 20,50,29,829
13 1,96,398 9,303 6,223

- 45,64.705 T7.01,643% )

54,44,79 855 62,75.19.389 60,5014 983

55,42,50,948 63,60,79912 61.37.64,492

55,82,53,358 68,38,38,323 64,98,79,449

3

The accompanying notes are an integral part of the financial statements,

As per our f{.‘]‘l(ln on even date

For S. K. AGRAWAL & COMPANY
Chartered Accountants
IFirm Registration No : 30603315

(. K. €HOUDHURY)
Partner

Membership No-9367
Place: Kolkata

Bengal Anmol Sou

i -

lor and on behalf of Board of Diectors

Director

(SUSHIL KUMAR MOITA)
Director
- DIN : 00627506

[Drecror

City Infrastructure Lid. genoa) Anmol South City Infrastructure Ltd.

Director
(BIMAL KUMAR CHOUDIIARY)

DIN : 00331194



BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
CIN NO. - U70101WB2007PLC117604

Statement of Profit & Loss for the year ended March 31, 2018

Amount in Rs.

Notes 2017-18 2016-17

Revenue From Operations 18 17,11,33,647 7,03,63,566
Other Income 19 5,80,898 7.55.372
Total income 17,17,14,545 7,11,18,938
Expenses
Construction Cost 20 7,08,82,912 8,00,45,556
(Increase)/Decrease in Inventories of Finished Goods, Work-in-Progress 21 10,24,57,175 (2,56,74,544)
Employee Benefits Expense 22 30,48,851
Finance Costs 23 3,10,23,673
Depreciation and Amortisation Expenses 24 2,08,165 8
Other Expenses 25 54,50,121 354,802
Total expenses 21,30,70,297 5,47,25,814
Profit/ (Loss) Before Tax (4,13,55,752) 1,63,93,124
Tax Expense
Current Tax - 52,60,000
Deferred Tax 6 (24,518] (63,861)
Income Tax of Earlier Years (0,470

(24,518) 47,49,669
Profit/(Loss) for the Year (I) (4,13,31,234) 1,16,43,455

Other Comprehensive Income:

Other Comprehensive Income not to be reclassified to profit or loss in
subsequent periods:

Re-measutement gains and (losses) on defined benefit obligations

(48,203)

Income tax effect thereof 12412
Other Comprehensive Income/(Loss) for the Year, Net of Tax (IT) (35,791)
Total Comprehensive Income/ (Loss) for the Year, Net of Tax (I+1I) (4,13,67,025)
Earnings per Equity Share of Rs 10 cach 27
Basic & Diluted {206.66)
Significant Accounting Policies 3

The accompanying notes are an integral part of the financial statements.
As per our report on even date

The accompanying notes are an integral part of the financial statements.
As per our report on even date

1,16,43,455

58.22

For S. K. AGRAWAL & COMPANY For and on behalf of Board of Dircetors
Chartered Accountants

Bengal Anmol South City Infrastructure Ltd. g A .
Firm Registration No : 306033E g gal Anmol South City Infrastructure Ltd.

»LMD)/ QW el IR
Director 4
_— Director

(J-K. CHOUDHURY) (SUSHIL KUMAR MOITTA) (BIMAL KUMAR CHOUDITARY)
Partner Director Director

Membership No-9367 DIN : 00627506 DIN: 00331194

Place: Kolkata

Puek g 1 JUN 2018




BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
CIN NO. - U70101WB2007PLC117604
Statement of Cash Flows for the year ended 31 March 2018

Amount in Rs.

Pariculars March 31,2018 March 31,2017
A, CASH FLOW FROM OPERATING ACTIVITIES:

Net profit/(Loss) before tax (4,13,55,752) 1,63,93,124

Adjustment to reconcile profit before tax to net cash flow
Depreciation & Amortisation expense 3,14,498 4,07,532
Finance costs 5,00,03,542 4,91,54,366
Profit on sale of non current mvestments (4,24,664) (2,47,585)
Interest Income (1,40,522) (4,89,655)

Operating profit before working capital changes 83,97,102 6,52,17,782

Adjustments for-
Deerease/(Increase) in inventoges 10,28,61,619 (2,60,78,988)
Deerease/(Increase) in trade receivables (22,99,466) (29,02,008)
Incrczs::/(l)ccu-asc} in trade payables 3,06,15,230 (3,71,88,985)
Decrease/(Increase) in loans, deposits and other financial assets (62,04,613) (54,09,817)
Decrease/(Increase) in other current and non current asscts 48,64,860 88,67,277
Increase/ (decrease) in other financial liabilities 10,22,164 (3,05,702)
Increase/ (decrease) in provisions 3,27,208 1,49,796
Increase/(decrease) in other current and non current liabilities (6,63,58,923) (2,34,14,281)

Cash generated in operations 7,32,25.211 (2,10,64,926)

Income Tax Paid (net of refund) - 48,13,530

Net Cash inflow from Operating Activitics 7,32,25,271 (2,58,78,456)

B.  CASH FLOW FROM INVESTING ACTIVITIES:

Interest Received 1,40,522 489,655

Investment in Fixed Deposits (Net) - 54,00,000

Sale of Non current Investments 5,74,24 664 3,31,15,702
5,75,65,186 3,90,05,357

Less : Purchase of Property, Plant & Equipment 41,841 32,025
Purchase of Non current Investments 5,75,13,834 295,845,469

Net cash flow from Investing Activities 9,511 93,87,863

C. CASH FLOW FROM FINANCING ACTIVITIES:

Loan Taken/(Repaid) (4,19,39,649) 8,62,11,530

Dividend paid (including net dividend distribution tax) (23,88,976) -
Interest paid (5,00,03,542) (4,91,54,366)

Net cash flow from Financing Activities (9,43,32,167) 3,70,57,164

L. Net decrease in cash and cash equivalents (A+B+C) (2,10,97,385) 2,05,66,571

2. Cash and Cash Equivalents at the beginning of the year (Refer note-9a) 2,25,60,602 19,94,032
Total (1 + 2) 14,63,217 2,25,60,602

Bank overdraft at the end of the year (Refer note-12a) (9,78,582) -

L Cash and Cash Equivalents at the end of the year (Refer note-9a) 4,84,635 2,25,60,602

In terms of our attached report of even date

For 8. K. AGRAWAL & COMPANY For and on behalf of Board of Dircctors

Chartered Accountants Bengal Anmol South City Infrastructurs Lid.
i Regstsion No. e : _ \L’\/w Bengal Anmol South City Infrastructure Ltd,

B
L ﬂ'o 5 e
b Director C: Faa

tor
(SUSHIL KUMAR MOHTA)  (BIMAL KUMAR CHOUDHARY) Direc

(-K. ¢HOUDHURY)

Partner Director Director
Membership No-9367 DIN : 00627506 DIN : 00331194
Place: Kolkata

Dated: 2] JUN zmﬂ




BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
Statement of Cash Flows for the year ended 31 March 2018 (Contd,)

Notes :

(a) The above Cash Flow Statement has been prepared under the "Indirect Method"

as set out in the Indian Accounting

Standard (Ind AS - 7) - Statement of Cash Flow.

®)

Amount in Rs.

Pariculars A8 B
31.03.2018 31.03.2017
Cash and Cash Equivalants comprises of
Cash in hand 90,990 1,15,004
Balances with banks:
— On current accounts 3,93,645 2,24,45,398
Cash and Cash Equivalants in Cash Flow Statement 4,84,635 2,25,60,602

(c) Amendment to Ind AS7

The amendments to Ind As -7 Cash Flow Statements requires the entities to provide disclousers that enable users of financial

statements to cvaluate changes in liabilities arising from financing activities including both changes arising from cash flows

and non-cash changes suggesting inclusion of a reconciliation between opening and closing balances in the balance sheet for

liabilities arising from financing activities to meet the disclouser requirment, This amendment has become effective  from

01.04.2017 and the required disclouser is made below. There is no other impact on the financial statements due to this

amendment .

Particulars

i_Borrowings - Current

As per our report of even date

For §. K. AGRAWAL & COMPANY
Chartered Accountants

Firm Registration No : 306033

(J.k. CHOUDHURY)
Partner

Membership No-9367
Place: Kolkata

Dated: 21 JU” zma

’ As at 31.03.2017

L

Non - Casﬁ_Changcs

Current/ Non -
Current
Classification

As at
31.03.2018

Fair Value

h Fl
Cash Flow Changes

(4,29,18,232) 34,07,94,368 |

For and on behalf of Board of Directors

City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.

N[~ — e

Director Director
(SUSHIL KUMAR MOHTA) (BINAL KUMAR CHKC JUDHARY)
Director Director
DIN : 00627506 DIN : 00331194

Bengal Anmol So




BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
Statement of Changes in Equity for the year ended 31 March 2018

a. Equity Share Capital:

Equity shares of Rs.10 each Issued, Subscribed and fully paid

No. of shares Amount in Rs.

As at 1 April 2016 2,00,000 20,00,000
Issue of Share Capital - s
At 31 March 2017 2,00,000 20,00,000
Issue of Share Capital = :
At 31 March 2018 2,00,000 20,00,000
b. Other Equity
For the year ended 31 March 2018 Amount in Rs,
Reserves & Surplus Items of OCI
Particulars Securities Premium x N General FVTOCI Total Equity
Retained Earnings
Account Reserve Reserve
As at 1 April 2017 - 4,57,58,412 - 45758412
Profit for the year - (4,13,31,234) (4,13.31,234)
Other Comprehensive Income for
the year - - (35,791) (35,791)
Total Comprehensive Income for = (4,13,31,234) = (35,791) (4.13,67,025)
the year
Dividends (Note 17) - (20,00,000) - (20.00,000)
Dividend Distribution Tax on (3,88,976) (3.88.976)
Dividend (Note 17)
As at 31 March 2018 - 20,38,201 - (35,791) 20,02,410
For the year ended 31 March, 2017 Amount in Rs,
Reserves & Surplus Items of OCI
Particulars Securities Premium . L. General FVTOCI Towl Equity
Retained Earnings
Account Reserve Reserve
As at 1st April 2016 3,41,14,957 34114957
Profit for the year 1,16,43,455 = 11643455
Other comprehensive income for =
the year
Total Comprehensive Income for 1,16,43,455 s 2 1,16,43,455
the year |
As at 31 March 2017 4,57,58,412 - - [ 4,57,58,%

As per our f(.‘p()i't on even date

The accompanying notes are an integral part of the financial statements.

As per our report on even date

For 5. K. AGRAWAL & COMPANY

Chartered Accountants

Firm Registration No : 306033E

(J.K.ICl IOUDHURY)
Partner

Membership No-9367
Place: Kolkata

Dated: z-l JUN Zma

Bengal Anmol

L

Director

(SUSHIL KUMAR MOHTA)
Director
DIN 00627506

For and on behalf of Board of Directors

th City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.

Director

(BIMAL KUMAR CHOUDITARY)
[Jirector
DN 00331194
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 5a. Financial Assets - Investments

At Fair Value through Profit & Loss: Number of shares

Amount in Rs,

Nominal
Value As at As at As at As at As at As at
perunit  31-Mar-2018  31-Mar-2017  01-Apr-2016  31-Mar-2018  31-Mar-2017 01-Apr-2016
In Units of Mutual Fund - Quoted
Reli JAquid Fund Treas A
GZ;\‘::; Liquid Fund Treasuty Plan 10.00 121.189 - 888,399 513,834 32,82,648
Total 5,13,834 R 32,82,648
regatc  Amount of uoted ”
;\riis:icms ¥ 5,13,834 - 32,82,648
Note 5b. Trade Reccivables Amount in Rs,
(Unsecured)
Non current Current
As at As at As at As at As at As at
31-Mar-2018  31-Mar-2017  01-Apr-2016  31-Mar-2018  31-Mar-2017 01-Apr-2016
Considered good = 55.86,935 32.87.169 385161
Total Trade Receivables - - - 55,86,935 32,87,469 3,85,461
Amount in Rs.
Note 5c. Financial Assets - Loans
Non current Current
As at As at As at As at As at As at

31-Mar-2018  31-Mar-2017  01-Apr-2016

31-Mar-2018  31-Mar-2017  01-A--2016

Amount in Rs.

Current

Security Deposits 2397510 2397510 85,200
Total Loans 23,97,510 23,97,510 85,200
Note 5d. Other Financial Assets
Non-Current
As at As at As at

31-Mar-2018  31-Mar-2017  01-Apr-2016

As at As at As at

31-Mar-2018  31-Mar-2017  01-Apr-2016

Interest Recetvables -

1,24,864 18,132 57,563

Total Other Financial Assets - » &

1,24,864 18,132 57,563

Bengal Anmol South City Infrastructure Ltd, BeNnga

¢ = e -

Director

| Anmo)-South City Infrastructure Ltd.
4 1‘/4_/

Director



Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018
Note 6. Deferred Tax Assets & Liabilities (Net)

Nature - (Liability) / Asset

Deferred Tax Liabilities

Amount in Rs.
31-Mar-18 31-Mar-17 01-Apr-16

Fair valuation of Mutual funds 4,046 5 9,296
Total (A) 4,046 - 9,296
Deferred tax assets

Arising out of temporary differences in depreciable assets 1,25,878 1,54,806 1,46,755
On expenses allowable against taxable income in future years

- Provision for Gratuity 95,095 85,803 55,845
- Provision for Leave Encashment 1,00,245 52,046 35,490
Others through OCI 12,412 - -

Total (B) 3,33,631 2,92,655 2,38,090
Net Deferred Tax (Liabilities) /Assets (B-A) 3,29,585 2,92,655 2,28,794

Accounting Profit Before Income Tax

Indian statutory Income Tax rate (%)

Expected Income Tax Expenses

Amount in Rs,

Year Ended  Year Ended
31-Mar-2018  31-Mar-2017

(4,13,55,752) 1,63,93,124
25.73% 31.96"

“ 52,39,390

Tax effect of adjustments to reconcile expected income tax

expenses to [EpORCd income tax expenses :

Additional allowances / deduction
Impact of differential tax rate

Impact due to different head of income
Deferred Tax (see note above)

Total Income Tax Expenses

Effective Tax Rate

(1,10,853)

1,83,431

(51,968)

- (63,861)
- 51,96,139
31.70%

Bengal Anmol South City Infrastructure Lid. Bengal Apmol South City Infrasiructure Ltd.

= 8 e

Director Director
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 7. Other Assets

Advances Other Than Capital Advances
Other Advances
Advances for Projects, Expenses ete.
Others

Amount in Rs.

Balance with Government Authorities
TDS (Immovable Property-194[1A]) - -

Prepaid Expenses

Total Other Assets

Note 8. Inventories
(Lower of Cost or Net Realisable Value)

Raw Materials & Consumables

Construction Work - in - Progress
Others

Finished Goods (SDF)
Finished Goods (Plots)

Total Inventorics

Note 9a. Cash and Cash Equivalents

Balances with banks:

— On current accounts

Cash in Hand

Total Cash and Cash Equivalents

Note 9b. Other Bank Balances

Non-Current Current
As at As at As at As at As at As at
31-Mar-2018  31-Mar-2017  01-Apr-2016  31-Mar-2018  31-Mar-2017 01-Apr-2016

E 5 2,60,605 2,86,022 3,59,681
z : §0,32,372 21,52959  63,14,557 70,10,837
& 7,29,470 14,16,477 14,87,748
- - 52,442 43,280 36,975
. - §0,32,372 31,95,476_ 80,60,336 88,95,241
Amount in Rs.

As at As at As at

31-Mar-2018 31-Mar-2017 01-Apr-2016
4,04,445
- 48,24,64,921 40,24,19,365
49,06,70,966

5,21,17,508 16,27 80,728 21151740

54,27,88,474

Term Deposits with maturity having period more
than three months and less than twelve months

Total Other Bank Balances

64,56,50,003

Amount in Rs,

As at

31-Mar-2018  31-Mar-2017

As at
01-Apr-2016

As at

393,645 22445598 16,17,384
90,990 1,15,004 3,76,648
4,84,635  2,25,60,602 19,94,032
26,000 26,000 34,26,000
26,000 26,000 54,26,000

Bengal Anmol South City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.

Director

LN \\/'L/

Director



Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note - 10. Equity Share Capital

Amount in Rs.

As at As at As at
31-Mar-2018  31-Mar-2017 01-Apr-2016

Authorised Capital 3,00,00,000 3,00,00,000 3,00,00,000
30,00,000 Equity Shares of Rs. 10 each - - -
Issucd, Subscribed and Paid-up Capital - *
2.00,000 Equity Shares of Rs. 10 each fully 20,00,000 20,00,000 20,00,000
paid up in cash

Total Equity Share Capital 20,00,000 20,00,000 20,00,000

a) The Reconciliation of share capital is given below:

As at 31-Mar-2018

As at 31-Mar-2017

As at 01-Apr-2016

No. of Shares Amount in Rs.

No. of Shares  Amount in Rs.

No. of Shares

Amount in Rs,

At the beginning of the year 2,00,000 20,00,000 2,00,000 20,00,b000 2,00,000 20,00,000
Issued during the Year = e & = A _
At the end of the year 2,00,000 20,00,000 2,00,000 20,00,000 2,00,000 20,00,000

b) Terms/Rights attached to class of shares

The Company has only one class of Equity Sharcs having a par value of Rs 10 cach. Holder of each Lquity Share is entitled to one vote per share. The
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharcholders
in the ensuing Annual General Mecting. In the cvent of liquidation of the Company, the holders of equity shares will be entitled to receive remaining

assets of the Company, after distribution of all preferential amounts. The distribution will be in proportion to

shareholders,

¢) Details of Sharcholders holding more than 5 percent of Equity Shares in the Company

As at 31-Mar-2018

As at 31-Mar-2017

the number of equity shares helu by the

As at 01-April-2016

No. of Shares % holding

No. of Shares

% holding

No. of Shares % holding
W.B.SILD.C. Ltd. 22,000 11.00%
Anmol Biscuit Pvt.Ltd. 28,200 14.10%
Jyotim Construction Pyt.Ltd, 25,000 12.50%
South City Projects (Kolkata) Ltd. 1,23,900 61.95%

22,000 11.00%%
28,200 14.10%
25,000 12.30%
1,23,900 61.95%

22.000) 11.00%
28,200 14.10%
25,000 12.50%
123,900 61.95%

As per records of the Company, including its register of shareholders/members and other declirations received from shareholders regarding be Aficial
interest, the above shareholding represents both legal and beneficial ownership of shares

Bengal Anmol South City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.

Director

WL~

Director



Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

Note - 11. Other Equity

Reserves & Surplus
Retained Earnings
- FVTOCI Reserve (Net of Tax)

Total Other Equity

Retained Earnings - Retained earnings includes surplus in the Statement of Profit and Loss, Ind-AS related adjustments

Amount in Rs.

As at As at As at
31-Mar-2018 31-Mar-2017 01-Apr-2016
20,38,201 4,57,58412 3.41,14.957
(35,791)
20,02,410 4,57,58,412 3,41,14,957

transition, remeasurement gains/ losses on defined benefit obligations.

as on the date of

FEVTOCI reserve - Net gain/(loss) on remeasurement of defined benefit liability comprising of acturial gain and losses and return

on plan assets (excluding interest income).

Note 12a. Borrowings

Amount in Rs.

As at As at As at
31-Mar-2018 31-Mar-2017 01-Apr-2016
Unsecured
From Related Parties * 33,98,15,786 38,37,12,600 29.73.01.,070
Temporary Bank Overdraft 9,78,582 - -
34,07,94,368  38,37,12,600 29,75,01,070
Total Current Borrowings 34,07,94,368 38,37,12,600 29,75,01,070
* Unsecured, repayable on demand As at Anat Apa
? 31-Mar-2018 31-Mar-2017 01-Apr-2016
From Related Partics 33,98,15,786 38,37,12,600 29.75,01,070 |

1 South City Projects (Kolkata) Limited

2 Anmol Agrofarm LLP

3 Anumati Consultancy & Services (P) Ltd.
4 Delta Nirman LLP

5 Delta Nirman Pvt.Ltd.

6 Jambo Dweep Finance Pyvt.Ltd

7 Jyotim Constructions LLP

8 Jyotim Constructions Pvt.Ltd.

9 Monarch Shelter Pvt.Ltd.

10 Raymandir Estates Pvt. Ltd.

11 Rani Mercantile Pyt.Ltd.

12 8. K.G.Land Developers LLP

13 SK.G.Land Developers Pvt.Ltd.

14 Shangrila Commercial Co LLP

15 Shangrila Commercial Company Pvt.Ltd.

23,85,02,458
2,47,50,642
26,05,512
1,48,71,417

2,10,36,430

1,15,04,755

2,49,99,317

15,45,255

26,85,98,820
30,09,366

1,31,02,570
44,49,244

1,85,34,300
2,00,96,140
1,07,28,139
2,18,06,733

2,20,25,830

13,61,458

20,82,50,749
7,17.716

1,15,44,115
5,19,266
1,63,29,780
1,89,05,459
14,15,464
1,92,12.981

1,94,06,017

11,99,523

33,98,15,786

38,37,12,600

29,75,01,070

Director

) (L

Director



Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

Note 12 b. Other Financial Liabilitics

Amount in Rs.

Non-Current Current
As at As at As art As at As at As at
31-Mar-2018  31-Mar-2017 01-Apr-2016  31-Mar-2018  31-Mar-2017 01-Apr-2016
Sccurity Deposits Received 91,20,978 80.98.814 84.04516 ) R B
Others 39,708 39,708 39,708 167,214 4.84.738 19,64,342
Total Other Financial Liabilitics 91,60,686 81,38,522 84,44,224 4,67,214 4,84,738 19,64,342
Note 13. Provisions Amount in Rs.
Non-Current Current
As at As at As at As at As at As at

31-Mar-2018

31-Mar-2017  01-Apr-2016

31-Mur-2018  31-Mar-2017  01-Apr-2016

Provision for Employee Benefits

- Provision for Gratuity (Refer Note 29) 3,09,131 2,64,190 1,69.470 1,08,372 4,273 2,652
- Provision for Leave Encashment (Refer Note 29) 3,01,276 1,57,811 1,05815 88,026 5,030 3,571
6,10,407 4,22,001 2,75,285 1,96,398 9,303 6,223
Note 14. Trade Payables
Amount in Rs.
As at As at As at

Trade Payables

- Total outstanding dues of Micro, Small &
Medium Enterprises (See Note below)

- Total outstanding ducs of creditors other than
Micro, Small & Medium Enterprises

31-Mar-2018  31-Muar-2017 01-Apr-2016

8.62.68.121 3.56,52.891 92841876

8,62,68,121  5,56,52,891  9,28,41,876

Note : There are no Micro, Small and Medium Enterprises, to whom the company owes dues which are outstanding for more than 45
days during the year. This information as required to be disclosed under the Micro, Small and Medium Enterprise Development Act,
2006 as been determined to the extent such parties have been identified on the basis of information dvailible with the company

Note 15. Other Current Liabilities

Amount in Rs.

Non Current Current
As at As at As at As at As at As at
31-Mar-2018  31-Mar-2017  01-Apr-2016  31-Mar-2018  31-Mar-2017 01-Apr-2016

Advance Received from Customers -
Others:
Statutory Dues -
Outstanding Liabilities for Expenses =

11,0967 428 17.8520,879 19.94.506,044

Total Other Current Liabilities -

- - 56,60,205 45,08,019 35,73,785
- 1,26,120 66,253
- - 11,67,53,753  18,30,95,152  20,50,2°,329

Bengal Arimol South City Infrastructure Ltd.

Bengal AnmehSouth City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

Note 16a. Financial Assets

Financial Assets - Non Current

At Amortised Cost
(2) Loans

Total Non Current Financial Assets (a)

Financial Assets - Current

At Fair Value through profit ot loss
Investments

At Amortised cos

(a) Trade Receivables

(b) Cash and Cash Equivalents

(c) Bank Balances other than (b) above
(d) Other Financial Assets

Total Current Financial Assets (b)

Total Financial Assets (a + b)

Note 16b. Financial Liabilities

Financial Liabilities - Non Current
At Amortised Cost
(a) Other Financial Liabilities

Total Non Current Financial Liabilities (a)

Financial Liabilities - Current
At Amortised Cost

(a) Borrowings

(b) Trade Payables

(c) Other Financial Liabilities

Total Current Financial Liabilities (b)

Total Financial Liabilities (a + b)

Amount in Rs.

As at
31-Mar-2018

As at
31-Mar-2017

As at
01-Apr-2016

23,97,510 23,97,510 85,200
23,97,510 23,97,510 85,200
5,13,834 = 32,82,648
55,806,935 32,687,469 3,85,4061
4,84.635 2.25,60,602 19,94,032
26,000 26,000 54,26,000
1,24,864 18,132 57,563
67,36,268 2,58,92,203 1,11,45,704
91,33,778 2,82,89,713 1,12,30,904
Amount in Rs.
As at As at As at

31-Mar-2018

31-Mar-2017

01-Apr-2016

91,060,686

81,38,522

84,44,224

91,60,686

81,38,522

84,44,224

34,07,94,368
8,62,68,121
4,67,214

29,75,01,070
9,28,41,876
19,064,342

42,75,29,704

43,98,50,229

39,23,07,288

43,66,90,390

44,79,88,751

40,07,51,512

Bengal Anmol South City Infrastructure Ltd. Bengal An

Director
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 17. Distribution of Dividend
Amount in Rs,

As at As at
31-Mar-2018 31-Mar-2017
Dividends on Equity Shares declared and paid:
Final dividend for 31 March 2017- Rs. 10 per share (1st April 2016 20,00,000
- Rs. Nil per share)
DDT on Final dividend 3,88,976
23,88,976

Bengal Anmol South City Infrastructure Ltd.  Bengal AnmokSouth City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

Note 18. Revenue from Operations

Sale of products
Sales of Plot
Sales of SDF
Sales of Parking
Sale of Services
Rental Income
Maintenance Services
Other Operating Revenue
Electrification Distribution Charges
Documentation Charges
Nomination Charges
Total
Note 19. Other Income

Income form Financial Assets
Interest Income
Interest Receipt on FD
Interest On Deposit With WBSEDCL
Other Non Operating Income
Net Gain on Sale of Investments in Mutual Fund
Ffair value change of investments in Mutual Funds

Total
Note 20. Construction Cost

Salaries, Wages & Bonus
Contribution to Provident & Other Funds
Staff Welfare Expenses

Power & Fuel

Repairs

Insurance

Rates & Taxes

Materials Consumed

Construction Expenses

Other Operating Expenses
Consultancy & Retainership Charges
Finance Costs

Total

Note 21. (Increase)/Decrease in Inventories of Finished Goods and Construction Work-in-Process

Closing Stock
Finished Goods (Plots)

Amount in Rs.

2017-18 2016-17
11,26,06,500 6,22.75,500
5,28,97.096
2,00,000
13,16,068 542,000
9,05,808 7,73,376
29,75,000 65,25,000
1,00,000 1,060,000
1,33,175 1,47,690
17,11,33,647 7,03,63,566
Amount in Rs,
2017-18 2016-17
1,784 4,849,635
1,38,738 18,132
4,24.664 247,555
15,712 -
5,80,898 7,55,372
Amount in Rs,
2017-18 2016-17
11,16,834 30,844,450
1,49,764 1,95,826
638 6,716
1,17,830 41,46,970
1,19.726 307978
57,435 1,74,187
- 2,25,500
49,09,524 87,82,094
4,36,43,338 1,09,92 644
8,43,653 2390311
9,43,661 590,514

1.89.80.469

49154306

7,08,82,912

8,00,45,556

Amount in Rs,

2017-18

2016-17

5,21,17,508

16,27 80,728

Finished Goods (SDF) 49,06,70,966
Construction Work -in-Progress

Others - 48,24,64,921
Total (A) 54,27,88,474 64,52,45,649
Opening Stock
Finished Goods 16,27,80,728 21,71,51,740
Construction Work -in-progress

Others 48,24,64,921 40,24,19 3065
Total (B) 64,52,45,64Y 61,95,71,105
Totﬂ*\{B -A) 10,24,57,175 (2,56,74,544)

\ )\/.L«/
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 22. Employee Benefit Expense

Salaries and Wages

Contribution to provident and other funds (Refer Note 29)

Staff Welfare Expenses
Total

Note 23. Finance Costs

Interest on borrowing - From RPT & Others
Total

Note 24. Depreciation and Amortisation Expense

Depreciation of tangible assets (Note 4)
Total

Note 25. Other Expenses

Power & Fuel

Repairs:

- Building

- Others

- Maintenance

House Keeping Charges
Security Charges

Rates & Taxes

Legal & Professional fees
Commission & Brokerage
Donation Paid
Miscellaneous Expenses
Fair value change of investments in Mutual Funds
Total

Note 26. Auditor's Remuneration

As Auditor:
Audit Fees
Tax Audit Fees

Total

=x

Amount in Rs.

Bengal Anmol South City Infrastructure Ltd.

Director

2017-18 2016-17
26,04,113
4,35,210
9,528
30,48,851 -
Amount in Rs.
2017-18 2016-17
3,10,23.073
3,10,23,073 <
Amount in Rs,
2017-18 2016-17
2,08,165
2,08,165 -
Amount in Rs,
2017-18 2016-17
1,998,030 1,42.833
1,20,949
5,973
6,84,561 11,170
9,35,005
7.54,392
2,99.519 1,00,498
60,750 13,212
10,20,817
18,700 -
10,531,405 58,439
:“’{.f':ﬁl'l
54,50,121 3,54,802
Amount in Rs.
2017-18 2016-17
25,000 25,125
3,000 5.025
30,000 30,150
Bengal Anme| South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 27. Earnings Per Share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company
by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the
weighted average number of equity shares outstanding during the year plus the weighted average number of equity
shates that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted 1PS computations:

31-Mar-18 31-Mar-17
Net Proﬁ? for calculation of Basic and Diluted Earnings Per Share (4,13,31,234) 11643455
(Amount in Rs.)
Weighted average number of shares (Nos.) 2,00,000 2.00,000)
Earning per equity share
Basic & Diluted earning per share (Amount in Rs.) (206.66) 58.22

Bengal Anmol South City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 28. Significant Accounting Judgements, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements, Estimates and Assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year,
are described below. The Company based its assumptions and estimates on parameters available when the Financial Statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the assumptions
when they occur. In the process of applying the Company’s accounting policies, management has made the following
judgements, estimates and assumptions, which have the most significant effect on the amounts recognised in the Financial
Statements:

Defined Employer Benefit Plans

The cost and the present value of the defined benefit gratuity plan and other post-employment leave encashment benefit are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in future. These include the determination of appropriate discount rate, estimating future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligauon is highly
sensitive to changes in these assumptions. All assumptions are reviewed at cach reporting date. For further details (refer Note

29).

Fair Value Measurement of Financial Instruments and Guarantees

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The nputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

Depreciation on Property, Plant and Equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
petiodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of company's assets are determined by management at the time the asset
is acquired and reviewed periodically, including at each financial year end. The lives are based on historical experience with
similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

Provisions and Contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance with the applicable Ind
AS. A provision is recognized if, as a result of a past event, the Company has a present legal or constructive obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Where the
effect of time value of money is material, provisions are determined by discounting the expected future cash flows. The
Company has significant capital commitments in relation to various capital projects which are not recognized on the balance
sheet.

In the normal course of business, contingent liabilities may arisc from litigation and other claims against the Company.
Guarantees are also provided in the normal course of business. There are certain obligations which management has concluded,
based on all available facts and circumstances, are not probable of payment or are very difficult to quantify reliably, and such
obligations are treated as contingent liabilities and disclosed in the notes but are not reflected as liabilities in the financial
statements. Although there can be no assurance regarding the final outcome of the legal proceedings in which the Company
involved, it is not expected that such contingencies will have a material effect on its financial position or profitability

Bengal Anmol South City Infrastructure Ltd. Bengal Anm| South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018
Note 29 - Employee Benefits Obligation

(I) Defined Benefit Plans

The following table summarizes the components of net benefit expense recognised in the Statement of Profit and loss and OCI and
amounts recognised in the Balance Sheet.

Amount in Rs.

B ] ) 1 . 2017-18 | 2016-17
) ‘ Gratuity | Leave Giatuity | Leave
Particulars ‘Encashmem Unfunded | Encashment
| Unfunded | Unfunded

‘ Unfunded

— __ | |

Changes in the present value of Defined Benefit Obli;_;al_iu-n:

Prc.scnt value of Defined Benefit Obligation at the beginning of the ‘ 2.68.463 1,62,841 | 172,122 1,09,386
period | -
Current Service Cost 81,239 76,645 59,161 38,673
Interest Cost ‘ 19,598 | 11,887 13,512 8,587
|Past Service Cost | - - | -
iRcmcasurcmcnts (or Acturial (gains)/losses) arising from : !

- Changes in demographic assumptions - -

- Changes in financial assumptions (14,047) (14,341) 23,608 7,540
- Experience varience (i.e. Actual experience vs assumptions) 62,250 1,90,703 42,155

| - Others - -

‘Benefits Paid B | - | (38,433), _ (43,500)
lPre.sr:nt value of Defined Benefit Obligation at the end of the : 4,17,503 3,89,302 2,68,463 1,62,841
period _ | vouia ) B . .

Amounts Recognised in the Balance Sheet :

Present value of defined benefit obligation at the year end ‘ 4,17,503 3,89.302 2,68,463 1,62,841 |
Fair Value of the Plan Assets at the year end ‘ = | & - < |
(s at 01.04.2016 Gratuity Nil & Leave Encashment Nil) B d . o | |
Liability/(Asset) Recognised in the Balance Sheet } 417,503 | 3,89,302  2,68,463  1,62,841

'Expense recognised in the Statement of Profit and Loss:

Current Service Cost | 81,239 76,645 59,161 38,673
Past Service Cost -

‘Remeasurements (or Acturial (gains)/losses) arising from:

- Changes in financial assumptions - (14,341) - 7,540
| - Experience varence (i.e. Actual experience vs assumptions) - 1,90,703 - 42,155
Net Interest Cost/(Income) i | 19,598 11,887 13,512 8,587
‘Net Cost Recognised in the Statement of Profit and Loss i 1,00,837 2,64,894 72,673 96,955
'Expense recognised in the Other Comprehensive Income:
\&:mensurcm_c:ﬁ_(g:dns)[_losses N : 48,203 | =] 23,668
Ni(:pﬂc_c_oggi_sed in Other Comprehensive Income B i&_,ZOS_l___ = .

Financial Assumptions : ‘ | | .
Discount Rate 7.70%| 7.70% 7.30% 7.30%
Salary Growth Rate (per annum) | 5.(“_)%' 5.00% 5.00% 5.00%
Demographic Assumptions : | .

Mortality Rate (Yo of TALM 06-08) 100%| 100% 100% 100%
Normal Retirement Age (yrs.) j 58 58 58 58
|Attrition Rates, based on age 2%| 2% 2%, 2%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

Assumptions regarding future mortality experience are set in accordance with the published staustics by the Life Insurance
Corporation of India.

The discount rate is based on the government securities yield.
The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry standards,

Bengal Anmol South City Infrastructure Lid. Bengal Anmol South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018
Note 29 - Employee Benefits Obligation (Contd.)

A quantitative sensitivity analysis for significant assumption is shown below:
Amount in Rs.

_ Gratuity
As at 31.03.2018 As at 31.03.2017

| Decrease | Increase | Decrease Increase
Discount Rate (- / + 1%) 4,54,421 3,86,039 2,94,666 246,254
% change compared to base due to sensitivity | 8.84%| -7.53% 9.76% -8.27%
Salary Growth Rate (- / + 1%) 3,84,340 455909 | 2,46,151 2,94,363
% change compared to base due to sensitivity ‘ -7.94%| 9.20%| -8.31%| ‘),65%|
Attrition Rate (- / + 50%) . 4,08,446 4,25,498 | 2,65,027 2,71,197
% change compared to base due to sensitivity 2.17% 1.91% -1.28% 1.02%
Mortality Rate (- / + 10%) ‘ 416,039 | 418,933 | 2,67.470 2,69,434
% change compared to base due to sensitivity | -0.35% 0.34% -0.37% (.36

[ Leave Encashment

| As at 31.03.2018 . Asat31.03.2017

| Decrease | Increase | Decrease Increase
Discount Rate (- / + 1%) 4,26,967 3,57.172 1,78,435 1,49,611
%o change compared to base due to sensitivity 9.68% -8.25% 9.58% -8.12%
Salary Growth Rate (- / + 1%) 3,54,083 4,30,153 149,531 1,78.270
% change compared to base due to sensitivity -9.05% 10.49% -8.17% 9.47%
Attrition Rate (- / + 50%) 3,79,246 3,98,279 1,59,087 1,66,183
% change compared to base due to sensitivity -2.58% 2.31% -2.31% 2.05%
Mortality Rate (- / + 10%) 3,87,692 3,90,878 1,62,248 1,63,419
%o change compared to base due to sensitivity _ -0.41%, 0.40% -0.36% 0.35%

Sensitivity for significant actuarial assumptions is computed by varying one actuarial assumption used for the valuation of the
defined benefit obligation by one percentage, keeping all other actuarial assumptions constant. The methods and types of
assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

(iii) Risk Exposure

Valuations are performed on certain basic set of pre-determined assumptions and other regulatory framework which ma ¥ vy
overtime. Thus, the Company is exposed to various risks in providing the above gratuity benefit which are as follows:

Interest Rate risk : The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an
increase in the ultimate cost of providing the above benefit and will thus result in an increase in the value of the liability (as shown in
financial statements).

Liquidity Risk : This is the risk that the Company is not able to mect the short-term granuty payours. This may anse due to non
availability of enough cash / cash cquivalent to meet the liabilities or holding of illiquid assets not being sold in time.

Salary Escalation Risk : The present value of the defined benefit plan is calculated with the assumption of salary increase rate of
plan participants in future. Deviation in the rate of increase of salary in future for plan participants from the rate of increase in salary
used to determine the

present value of obligation will have a bearing on the plan's liability.

Demographic Risk : The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company
is exposed to the risk of actual experience turning out to be worse compared to the assumption.

Regulatory Risk : Gratuity benefit is paid in accordance with the requirements of the Payment of Grarity Act | 1972(as amended
from time to time). There s a risk of change in regulations requiring higher gratuity payouts (e.g. Increase in the maxtmum limit on
gratuity of Rs. 20,00,000).

Bengal Anmol South City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 30. Disclosure in respect of Related Parties pursuant to Ind AS 24

List of Related Parties with whom transactions have taken place during the year:

B R S

W0~ oy

10
11
12
13
14

Joint Venture of the Company Nature of relationship % of Holding

South City Projects (Kolkata) Ltd. Holding Company 61.95%

B. Other Related Parties with whom transactions have taken place during the ycar:
Anmol Agrofarm LLP

Anumati Consultancy & Services (P) Ltd.
Delta Nirman LLP

Delta Nirman Pvt.Ltd.

Jambo Dweep Finance Pvt.Ltd

Jyotim Constructions LLP

Jyotim Constructions Pyt.Ltd.

Monarch Shelter Pvt.Ltd.

Rajmandir Estates Pvt. Ltd.

Rani Mercantile Pyt.Ltd.

S.K.G.Land Developers LLP
S.K.G.Land Developers Pvt.Ltd.
Shangrila Commercial Co LLP

Shangrila Commercial Company Pvt.Ltd.

C. Key Management Personnel

Name of related parties Nature of relationship
Pradeep IKKumar Surcka Non - Exccutive Director
Biswanath Choudhary Non - Executive Director
Bimal Kumar Choudhary Non - Iixecutive Director
Sushil Kumar Mohta Non - Executive Director
Anil Kumar Khetawat Non - Exccutive Director
Sabyasachi Bagchi - W.B.S.L.D.C.L Non - Executive Nominated
Parimal Ajmera Non - Executive Director, w.c.f 2nd June 2017
Pramod Chaudhary Non - Executive Director
Tanmoyee Dutta - W.B.S.I.D.CL Non - Executive Nominated, w.e.f 2nd June 2017

Bengal Anmol South City Infrastructure Ltd. Bengal Anmel South City Infrastructure Lid.
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 31 Fair Value Hierarchy

(b)

©

The table shown below analyses financial instruments carried at fair value. The different levels have been defined
below:-

Level 1: Quoted Prices (unadjusted) in active markets for identical assets or liabilities
Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, cither
directly (i.c., as prices) or indirectly (i.c., derived from prices)

Level 3: Inputs for the asset or liability that are not based on observable market data (unobservable inputs)

Financial assets and liabilities measured at fair value at 31 March 2018

Level 1 Level 2 Level 3 Total
Financial Assets
Investment at FVTPL
In Mutual funds 5,13,834 - = 5,13,834

Financial assets and liabilities measured at fair value at 31 March 2017

Level 1 Level 2 Level 3 l Total ]

Financial Asscts

Investment at FVTPL

In Mutual funds = - _

Financial assets and liabilities measured at fair value at 1 April 2016

Level 1 Level 2 Level 3 Total
Financial Assets
Investment at FVIPL
In Mutual funds 32,82,648 - - 32,82,648

Financial instruments at ammortized cost

The carrying amount of financial assets and financial liabilities measured at amortised cost in the financial statements
are a reasonable approximation of their fair values since the Company does not anticipate that the carrying amounts
would be significantly different from the values that would eventually be received or settled.

During the year there has been no transfer from one level to another

Bengal Anmol South City Infrastructure Ltd. Bengal Apmol South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited
Notes to Financial Statements for the yvear ended March 31, 2018

Note 32. Financial Risk Management, Objectives and Policies

The Company's principal financial liabilities, comprise of borrowings and trade payables. The main purpose of these financial liabilities is
to finance the Company's fixed and working capital requirements . The Company has various financial assets such as reade receivables,
loans, investments,short-term deposits and cash & cash equivalents , which arise dircctly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s Board of Directors oversees the management of
these risks and advises on financial risks and the appropriate financial risk povernance framework for the Company. The Company’s
Board of Dircctors assures that the Company’s financial risk activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Company’s policies and risk obiectives,

The Board of Directors reviews and agrees policies for managing each of these risks, which are summasised below.

A. Credit Risk
Credit risk is the risk that a counterparty fails to discharge its obligation to the Company.

The Company’s exposure to credit risk is influenced mainly by cash and cash equivalents, trade receivables and financial assets measured
at amortised cost.

The Company continuously monitors defaults of customers and other counterpartics and incorporates this information into its credit risk
controls. Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and
diversifying bank deposits. Other financial assets measured at amortized cost includes sccurity deposits, Loans given and others. Credit
risk related to these other financial assets is managed by monitoring the recoverability of such amounts continuously, while at the vime
time internal control system in place ensure the amounts are within defined limits.

a) Credit Risk Management

1. Credit Risk Rating

The Company assesses and manages credit risk of financial assets based on following categories arrived on the basis of assumptions,
inputs and factors specific to the class of financial assets.

A. Low Credit Risk

B. Moderate Credit risk

C. High credit risk

The Company provides for Expected Credit Loss based on the following:
Asset Group Description Provision for Expected Credit Loss*

> . 5y Hicsnoetod coadytans Flifn Mieie Beinnied
Caskiand cash equivalents, other bank balances, 12 month expected credit loss/life time expected

Low Credit Risk investments,
loans, trade receivables and other financial assets

credit loss

S 3 . 12 month expected credit loss/life ime cxpected
Moderate Credit Risk Trade receivables, loans and other financial assets credit loss b !

Hogh Credit Risk Trade receivables, loans and other financial assets |1ife nme expected credir loss

*Based on business environment in which the Company operates, a default on a financial asset is considered when the counterparty fails

Credit Ratin Particulars 31.03.2018 31.03.2017 01.04.2016

Cash and cash equivalents,
other bank balances,

Low Credit Risk : 67,36,269 2,58,92,203 1,11,45,704
investments, loans and other
financial assets

High Credit Risk Loans and Trade Receivables 23,97 510 23,97,510 83,200

) “_A\.../
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

B. Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure as far as possible, that
it will have sufficient liquidity to meet its liabilities when they are duc.

Maturities of Financial Liabilitics

The table below analyse the Company's Financial Liabilities into relevant maturity groupings based on their contractual marurities

March 31, 2018
Particulars Less than 1 year 1-5 years Mu:iil::“ i Total
Borrowings 34,07,94,368 34,07,94,368
Trade Payable 8,62,68,121 8,62,68,.21
Other Financial Liabilities 4,67,214 467,214
March 31, 2017
More than 5

Particulars Less than 1 year 1-5 years 1"\':;:1_:"1 2 Total
Borrowings 38,37,12,600 B 38,37,12,600
Trade Payable 5,56,52,891 5,56,52,891
Other Financial Liabilities 4,84,738 4,684,738
April 1, 2016

% lore than 5 :
Particulars Less than 1 year 1-5 years » n:z,:r:m Total
Borrowings 29,75,01,070 29,75,01.270
Trade Payable 9,28,41,876 9,28,41,876
Other Financial Liabilities 19,64,342 19,64,342

C. Market Risk
a. Interest Rate Risk

The Company has taken debt to finance its working capital , which exposes it to interest rate risk. Borrowings issued at varable rates
expose the Company to interest rate risk.

Interest Rate Risk Exposure

Particulars 31.03.2018 31.03.2017 01.04.2016
Variable Rate Borrowing - - -
Fixed Rate Borrowing 33,98,15,786 34,07,94,368 29,75,01,070
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 33. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all
other equity reserves attributable to the equity holders of the parent. The primary objective of the Company’s
capital management is to maximise the shareholder value.

The Company’s objectives when managing capital is to safeguard continuity, maintain a strong credit rating and
healthy capital ratios in order to support its business and provide adequate return to shareholders through
continuing growth and maximise the sharcholders value . The Company’s overall strategy remains unchanged from
previous year.The Company sets the amount of capital required on the basis of annual business and long-term
operating plans which include capital and other strategic investments. The funding requirements are met through a
mixture of equity ,internal fund generation and borrowed funds.. The Company’s policy is to use short term and
longterm borrowings to meet anticipated funding requirements. The Company monitors capital on the basts of the
net debt to equity ratio. The Company is not subject to any externally imposed capital requirements. Net debt are
long term and short term debts as reduced by cash and cash equivalents (including restricted cash and cash
cquivalents). Equity comprises share capital and free reserves (total reserves excluding OCI). The following 1able
summarizes the capital of the Company:

31-Mar-18 31-Mar-17 01-Apr-16
Borrowings 34,07,94,368 38,37,12,600 29.75.01,070
Trade payables 8,62,68,121 5,56,52,891 9,28,11,876
Other Financial Liabilities
Less: cash and cash equivalents 4,84,635 2,25,60,602 19,94,032
Net debt 42,65,77,854 41,68,04,889 38,83,48,914
Total capital 40,38,201 4,77,58,412 3,61,14 957
Capital and net debt 43,06,16,056 46,45,63,300 42,44,63,871
Gearing ratio 99.06% 89.72% 01.49%
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Bengal Anmol South City Infrastructure Limited
Notes to financial statements for the year ended March 31, 2018

Note 34. First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2018, are the first the Company has prepared in accordance with
Ind AS.

Accordingly, the Company has prepared financial statements which comply with Tnd AS applicable for periods ending on
31 March 2018, together with the comparative period data as at and for the year ended 31 March 2017, as described in the
summary of significant accounting policies. In preparing these financial statements, the Company’s opening balance sheet
was prepared as at 1 April 2016, the Company’s date of transition to Ind AS. This note explains the principal adjustments
made by the Company in restating its Indian GAAP financial statements, including the balance sheet as at 1 April 2016 and
the financial statements as at and for the year ended 31 March 2017.

Exemptions and exceptions applied
Ind AS 101 allows first-time adopters certain exemptions and mandatory exceptions from the retrospective application of
certain requirements under Ind AS. The Company has applied the following exemptions and exceptions:

The Company has elected to measure all of its property, plant and equipment and intangible assets at their previous GAAP
carrying value as on the date of transition. The written down value as per the Previous GAAP as on April 1, 2016 has been
considered as the Gross Block under Ind AS for respective classes of assets in accordance with Ind AS 101- First-time
adoption of Indian Accounting Standards.

The Company has elected to measure all of its investment in subsidiarics and joint ventures at their previous GAAP
carrying value in accordance with Ind AS 101- First-time adoption of Indian Accounting Standards.

The estimates at 1 April 2016 and at 31 March 2017 are consistent with those made for the same dates in accordance with
Indian GAAP (after adjustments to reflect any differences in accounting policies) apart from FVTPL — Mutual Funds
and Impairment of financial assets based on expected credit loss model where application of Indian GAAP did not require
estimation.

The estimates used by the Company to present these amounts in accordance with Ind AS reflect conditions at | April 2016
(Le. the date of transition to Ind-AS) and as of 31 March 2017.

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of the facts and
circumstances that exist at the date of transition to Ind AS in accordance with Ind AS 101- First-time adoption of Indian
Accounting Standards.

Bengal Anmol South City Infrastructure Ltd. Bengal Apmol South City Infrastructure Ltd.
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Bengal Anmol South City Infrastructure Limited

Notes to financial statements for the year ended March 31, 2018

Note 37 - Standards issued but not effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements are
disclosed below. The Company intends to adopt these standards, if applicable, when they become effective,

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and
Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind AS 115 Revenue from Contracts with Customers The Company is currently evaluating the impact of implementation of Ind AS 115
“Revenue from Contracts with Customers” which is applicable to it w.e.f Aprl 01, 2018, ITowever, based on the evaluation done so far
and based on the arrangement that the Company has with its customers for sale of its products, the implementation of Ind AS 115 will
not have any significant recognition and measurement impact. However, there will be additional presentation and disclosure requirement
which will be provided in the next year's financial statements.

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses The amendments clarify that an entity needs to
consider whether tax law restricts the sources of taxable profits against which it may make deductions on the reversal of that deductible
temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable profits and
explain the circumstances in which taxable profit may include the recovery of some assets for more than their carrying amount.

These amendments are cffective for annual periods beginning on or after 1 April 2018. These amendments are not expected to have any
impact on the Company as the Company has no deductible temporary differences or assets that are in the scope of the amendments.

Amendments to Ind AS 112 Disclosure of Interests in Other Entitics, Ind AS 40 Investment Property and Ind AS 28 Investments in
Associates and Joint Ventures are not applicable to the Company.

As per our report on even date I'or and on behalf of Board of Directors

se Sl ATONR I OUIAN Bengal Anmol South City Infrastructure Ltd. Bengal Anmol South City Infrastructure Ltd.
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BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2018

1. Corporate Information

Bengal Anmol South City Infrastructure Limited (referred to as “the Company™) is a public limited
company established in 2007 under the Companies Act applicable in India. The Company is engaged
in the business of Real Estate Development and also provides rental services, maintenance services
which are related to the overall development of real estate business. The Company is domiciled in
India and has its registered office at 375, Prince Anwar Shah Road, Jadavpur, Kolkata — 700068.

2. Basis of Preparation of financial statements
a) Compliance with INDAS

For all periods up to and including the year ended 31 March 2017, the Company prepared its
financial statements in accordance with accounting standards notified under the section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP). These financial statements for the year ended 31™ March 2018 are the first financial
statements which the Company has prepared in accordance with Indian Accounting Standards (“Ind
AS”) including the Ind AS specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. Refer to note 34 for information on how the
Company adopted Ind AS.

The financial statements were approved for issue in accordance with a resolution of the Board of
directors on 21-06-2018.

b) Historical cost convention
The financial statements have been prepared on going concern basis in accordance with the
accounting principles generally accepted in India. Further, the financial statements have been
prepared on historical cost basis, except for certain assets and liabilities which have been measured at
fair values as explained in relevant accounting principles.

Accounting policies have been consistently applied except where a newly issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the
accounting policy hitherto in use.

3. Summary of Significant Accounting Policies
3.1. Operating Cycle

All assets and liabilities have been classified as current or non-current as per the Company’s
normal operating cycle and other criteria set out in the Schedule I1I to the Companies Act, 2013.
Based on the nature of products and the time between the acquisition of assets for processing
and their realisation in cash and cash equivalents, the Company has ascertained its operating
cycle as sixty months for ongoing projects and twelve months in case of completed projects for
the purpose of current- noncutrent classification of assets and liabilities.

3.2, Fair Value Measurement
FFair value is the price that would be received to sell an asset or paid to transfer a lLability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:




BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED
NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2018

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable
¢) Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level
of the fair value hierarchy as explained above.

3.3. Use of Estimates

The preparaton of financial statements in conformity with Ind AS requires the management to
make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities and the disclosure of contingent liabilities during and at the end of
the reporting period. Although these estimates are based on the management’s best knowledge
of current events and actions, uncertainty about these assumptions and estimates could result in
the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods.




BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2018

3.4. Cash and Cash Equivalents

5:5.

3.6.

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

Property, Plant and Equipment

The Company has elected to adopt the carrying value of Property, Plant and Equipment under
the Indian GAAP as on 1"April 2016, as the deemed cost for the purpose of transition to
IND AS.

Property, plant and equipment is carried at cost of acquisition, on current cost basis less
accumulated depreciation and accumulated impairment, if any. Cost comprises purchase price
and directly attributable cost of bringing the asset to its working condition for the intended use.
Any trade discounts and rebates are deducted in arriving at the purchase price. Such cost
includes the cost of replacing part of the plant and equipment and borrowing costs for long-
term construction projects if the recognition criteria are met. Machinery spares which can be
used only in connection with an item of fixed asset and whose use is expected to be irregular are
capitalised and depreciated over the useful life of the principal item of the relevant assets. When
significant parts of plant and equipment are required to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in profit or loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

Depreciation is provided on written down value method over the useful lives of property, plant
and equipment as estimated by management. Pursuant to Notification of Schedule II of the
Companies Act, 2013 depreciation is provided prorata basis on written down value method at
the rates determined based on estimated useful lives of property, plant and equipment where
applicable.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

Inventories

Raw materials, Construction work-in-progress and finished goods are stated at the lower of cost
and net realisable value. Cost of inventories comprise all cost of purchase including cost of
land, borrowing cost, development costs and other cost incurred in bringing them to their
present location and condition. The cost in general, is determined using weighted average cost
method.

Contract cost incurred related to future activity of the contract are recognised as an asset
provided it is probable that they will be recovese ring the contract period. Such costs
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represent the amount due from customer and are often classified as Construction work-in-
progress.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated costs of completion and estimated costs necessary to make the sale.

3.7. Revenue and Other Income

Revenue is recognized when it is probable that the economic benefits will flow to the Company
and it can be reliably measured. Revenue is measured at the fair value of the consideration
received/receivable net of rebate and taxes. The Company applies the revenue recognition
criteria to each nature of revenue transaction as set-out below:

Principles of Ind AS 18 in respect of sale of goods for recognising revenue, costs and profits
from transactions of real estate which are in substance similar to delivery of goods when the
revenue recognition process is completed; and

In case of real estate sales where agreement for sale is executed for under construction
properties, revenue in respect of individual contracts is recognised when performance on the
contract is considered to be completed.

Interest Income is recognised using the effective interest method and is included under the head
‘Other Income’ in the Statement of Profit and Loss.

All other incomes are recognised on accrual basis.

3.8. Employee Benefits
I. Defined Contribution Plan

a. Provident Fund
Contributions in respect of all Employees are made to the Regional Provident Fund

as per the provisions of Employees’ Provident Fund and Miscellaneous Provisions
Act, 1952 and are charged to the Statement of Profit and Loss as and when services
are rendered by employees. The Company has no obligation other than the
contribution payable to the Regional Provident fund.

II. Defined Benefit Plan

a. Gratuity
Gratuity is a post-employment benefit and is in the nature ofa defined benefit plan.
The liability recognized in the balance sheet in respect of gratuity is the present value
of the defined benefit/obligation at the balance sheet date, together with adjustments
for unrecognized actuarial gains or losses and past service costs. The defined
benefit/obligation is calculated at or near the balance sheet date by an independent
actuary using the projected unit credit method. This is based on standard rates of
inflation, salary growth rate and mortality. Discount factors are determined close to
each year-end by reference to market yields on government bonds that have terms to
maturity approximating the terms of the related liability. Current Service cost and
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Interest component on the Company’s defined benefit plan is included in employee
benefits expense. Actuarial gains/losses resulting from re-measurements of the
liability are included in other comprehensive income.

III. Long Term Compensated Absences

The Company treats accumulated leave to the extent such leave are carried forward as
long-term employee benefit for measurement purposes. Such long-term compensated
absences are provided for based on the actuatial valuation using the projected unit credit
method at the year-end. Current Service cost and Interest component arising out of such
valuation is included in employee benefits expense. Actuarial gains/losses resulting from
re-measurements of the lability are included in other comprehensive income. The
Company presents the leave as a current liability in the balance sheet, to the extent it
does not have an unconditional right to defer its settlement for 12 months after the
reporting date. Where Company has the unconditional legal and contractual right to
defer the settlement for a period beyond 12 months, the same is presented as non-
current liability.

3,9, Taxes on Income
Tax expense comprises current and deferred tax.

Current income-tax is measuted at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

Deferred tax is provided using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements at
the reporting date. Deferred income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting profit nor taxable profit (tax loss).
Deferred income tax is determined using tax rates and laws that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax
losses only if it is probable that future taxable amounts will be available to utilise those
temporary differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to
the extent that it is no longer probable that sufficient taxable profit will be available to allow
all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable
that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset
current tax assets and liabilities and when the defgzregrax balances relate to the same taxation

n
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BENGAL ANMOL SOUTH CITY INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2018

3.10.

authority. Current tax assets and tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realise the asset and
settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to
items recognised in other comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity, respectively.

Deferred income taxes reflect the impact of timing differences between taxable income and
accounting income originating during the current year and reversal of timing differences for
the carlier years. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted at the reporting date.

Provisions and Contingencies

A provision is recognized when an enterprise has a present obligation (legal or constructive) as
a result of past event; it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
1s used, the increase in the provision due to the passage of time is recognised as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will
be confirmed by the occurrence or non-occurrence of one or more uncertain future events
beyond the control of the Company or a present obligation that is not recognized because it is
not probable that an outflow of resources will be required to settle the obligation. The
Company does not recognize a contingent liability but discloses its existence in the financial
statements.

3.11.Borrowing Costs

3.12,

Borrowing Costs include interest, amortisation of ancillary costs incurred to the extent they
are regarded as an adjustment to the borrowing costs. Borrowing Costs, allocated to and
utilised for qualifying assets, pertaining to the period from commencement of activities
relating to construction / development of the qualifying asset up to the date the asset is ready
for its intended use is added to the cost of the assets. Capitalisation of Borrowing Costs is
suspended and charged to the Statement of Profit and Loss during extended periods when
active development activity on the qualifying assets is interrupted. All other borrowing costs
are expensed in the period they occur.

Earnings per Share

Basic Earnings per Share is calculated by dividing the net profit or loss for the period
attributable to equity shateholders by the weighted average number of equity shares
outstanding during the period. For the purpose of calculating diluted earnings per share, the
net profit or loss for the period attributable to equity shareholders and the weighted average
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3.13.

number of shares outstanding during the period is adjusted for the effects of all dilutive
potential equity shares.

The weighted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares, other than the conversion of
potential equity shares that have changed the number of equity shares outstanding, without a
corresponding change in resources.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial Lability or equity instrument of another entity.

A. Financial assets

1.

il

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial
assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in two

categories:

a. Debt instruments at amortised cost
b. Equity instruments measured at fair value through other comprehensive income
FVTOCI

After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss. This category generally applies to trade and other receivables.

Equity investments

All cquit} investments in scope of Ind-AS 109 are measured at fair value other than
equity investments measured at deemed cost on first time adoption of Ind AS. Equity
instruments which are held for trading are classified as at FVIPL. For all other equity
instruments, the Company decides to classify the same either as at FVTOCI or
FVTPL. The Company makes such election on an instrument-by-instrument basis.
The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognized in the OCI. There is
no recycling of the amounts from OCI to Statement of Profit and Loss, even on sale
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iii.

of investment. However, the Company may transfer the cumulative gain or loss within
equity.

Equity instruments included within the FVIPL category are measured at fair value
with all changes recognized in the Statement of Profit and Loss.

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the following financial
assets and credit risk exposure:

® [Financial assets that are debt instruments, and are measured at amortised cost e.g,,
loans, debt securities, deposits, trade receivables and bank balance

The Company follows ‘simplified approach’ for recogniton of impairment loss
allowance on Trade receivables.

The application of simplified approach does not require the Company to track changes
in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs
at each reporting date, right from its initial recognition.

Lifetime ECL are the expected credit losses resulting from all possible default events
over the expected life of a financial instrument. ECL is the difference between all
contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive, discounted at the original EIR.
When estimating the cash flows, an entity is required to consider:

e All contractual terms of the financial instrument (including prepayment,
extension, call and similar options) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial
instrument cannot be estimated reliably, then the entity is required to use the
remaining contractual term of the financial instrument

e Cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine
impairment loss allowance on portfolio of its trade receivables. The provision matrix is
based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking
estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is
recognized as income/ expense in the statement of profit and loss (P&L). This
amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet
presentation for various financial instruments is described below:
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e Financial assets measured at amortised cost: ECL is presented as an allowance,
le., as an integral part of the measurement of those assets in the balance sheet.
The allowance reduces the net carrying amount. Until the asset meets write-off
criteria, the group does not reduce impairment allowance from the gross carrying
amount.

For assessing increase in credit risk and impairment loss, the Company combines
financial instruments on the basis of shared credit risk characteristics with the
objective of facilitating an analysis that is designed to enable significant increases in
credit risk to be identified on a timely basis.

B. Financial liabilities

i. Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, investment in subsidiaries and joint ventures, net of directly
attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts, financial guarantee contracts and derivative
financial instruments.

ii. Subsequent measurement
The measurement of financial liabilides depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include derivatives, financial
liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss. Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term. This category also
includes detivative financial instruments entered into by the Company that are not
designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss
are designated as such at the initial date of recognition, and only if the criteria in Ind AS
109 are satisfied. For liabilities designated as FVIPL, fair value gains/ losses attributable
to changes in own credit risks are recognized in OCI. These gains/ loss are not
subsequently transferred to P&IL. However, the Company may transfer the cumulative
gain or loss within equity. All other changes in fair value of such liability are recognised in
the statement of profit or loss.

Borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured

at amortised cost using the cffective interest rate~(BIR) method. Gains and losses are
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3.14.

recognised in the statement of profit or loss when the liabilities are derecognised as well
as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is
included as finance costs in the statement of profit and loss.

Trade receivables
Trade reccivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less allowance for doubtful debts.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior
to the end of financial year. The amounts are generally unsecured. Trade and other
payables are presented as current liabilities unless payment is not due within the
Company’s operating cycle. They are recognised initially at their fair value and
subsequently measured amortised cost using the effective interest method.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantally different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the de-recognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, to realise the assets and settle the liabilities

simultaneously.
Rounding off

All amounts disclosed in the financial statements and notes have been rounded off to the nearest
rupees as per the requirement of Schedule III to the Act, unless otherwise stated.




